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"Distributions by an entity to its equity instrument holders are usually dividends or returns of
capital such as share buybacks, but may take other forms. Distributions are made at the
entity's directors' discretion, often subject to shareholders approval. Distributions are non-
reciprocal transfers, like contributions. For example, in substance the transfer of
subsidiary's trade and assets to a parent may be a distribution in kind (a dividend in kind).
Distributions include dividends on equity shares and coupons on other instruments that are
classified as equity. Distributions to holders of equity instruments are debited directly to
equity [IAS 32 para 35]. The corresponding entry is made to cash if paid immediately, or
recognized as a liability when settlement is to be made at future date.”
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! PWC's Manual of Accounting, IFRS 2014 — volume 2, 23.42-44
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"In our view, the equity and a corresponding receivable are recognized if the receivable
meets the definition of a financial asset. This requires the entity to have a contractual right to
receive the amount at the end of the reporting period. A contractual right is more than an

informal agreement or a non-contractual commitment."
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2 Insights into IFRS — KPMG's practical guide to International Financial Reporting Standards, 10" edition 2013/2014,

7.3.360.20
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